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Abstract 

Goods and Services Tax (GST) was implemented in India in 2017 which is a comprehensive and destination-based tax, 
made a paradigm shift in the country's indirect tax system. By transitioning from a multi-layered tax system to a 
cohesive, digitally-backed, destination-based model, GST was designed to unify the domestic market and boost the 
economic efficiency. It removes the cascading effect of tax. It is evident from the significant portion of current literature 
which evaluates GST primarily through the aspect of revenue generation, its wider socio-economic dynamics remain 
under-explored. 

This paper addresses this gap by undertaking a comprehensive review of socio-economic consequences of GST. An 
Input-Process-Output-Outcome-Impact (IPOOI) methodology has been utilized in this study, which states how these 
changes such as standard tax brackets, the Input Tax Credit (ITC) system, and the digital Goods and Services Tax 
Network (GSTN), which have reshaped regulatory compliance. The analysis demonstrates how these structural inputs 
have successfully broadened the taxpayer base, streamlined supply chains and optimized revenue flows. 

However, the findings of the study indicate a dual-faceted impact. On one hand, GST has encouraged market unification, 
promoted the formalization of businesses and boosted systemic transparency. On the other hand, it has introduced 
numerous operational obstacles, including increased compliance costs, working capital and distributional challenges 
that invariably affect micro-enterprises and low-income populations. Thus, this paper concludes that while GST has 
fundamentally improved India's economic unity, maximizing its long-term socio-economic benefits will require better 
administration, continued technological upgrades, and targeted support mechanisms for vulnerable sectors. 

Keywords: Indirect Taxation; Indian Economy; GST; Socio-Economic Dynamics; Regulatory Compliance; Structural 
Reforms. 

1 Introduction 

India’s indirect taxation system previously suffered from severe fragmentation.  The Central Excise Tax, the Service Tax 
and the Value Added Tax (VAT) were some of the taxes that the central and state governments levied. These taxes used 
to operate in isolation. This structure had a cascading effect, tax on tax has to be paid, which messed up prices and made 
the market less efficient. The government brought a landmark reform to unify this fragmented landscape by introducing 
the Goods and Services Tax (GST) on July 1, 2017. GST is a complete restructuring of the Indian economy's institutions, 
technology and structure. 
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Most studies focus on impact on revenue and less about how it affects the economy and society as a whole. GST is a 
policy for the supply chain that changes the way people and businesses use goods and services. It changes how well 
logistics work, makes the workforce more formal and changes the basket of goods that people with different incomes 
buy. 

This paper examines the socio-economic implications of GST reforms in India through a critical analysis of their impact 
on business formalization, employment patterns, consumer welfare and the overall business environment. The study 
utilizes an analytical essay-based methodology, drawing on policy documents, secondary evidence and existing 
literature to assess the impact of GST on economic behaviour and social outcomes, rather than focusing on empirical 
estimation. 

Objectives 

• To analyse GST reforms as a structural economic and institutional transformation in India. 
• To evaluate the socio-economic dimensions of GST using an Input-Process-Output-Outcome-Impact 

framework. 
• To examine the implications of GST reforms for business efficiency, employment patterns and formalization of 

economic activity. 
• To assess distributional effects, governance challenges and uneven socio-economic outcomes arising from GST 

implementation. 

2 Conceptual Overview of GST Reforms 

Goods and Services Tax (GST) is an indirect tax levied on the supply of goods and services in India. Consumers pay GST 
when they buy products or services. Businesses collect this tax and send it to the government using a shared national 
system. 

GST replaced several older taxes. These included excise duty, service tax, value added tax and octroi. This reform created 
the “One Nation, One Tax system”. This framework merges separate tax structures into one national market. 
Standardized tax rates across states stop price differences and trade barriers. GST acts as a major change for the 
economy. It requires businesses to move from state level operations to a unified market. Removing tax barriers between 
states helps goods and services move freely. This change strengthens economic links across the country. 

3 Key Features of the GST System 

Elimination of the Cascading Effect: GST works on the principle of value addition. The tax applies at every stage of 
production. We pay tax only on the value added at the specific stage. The old system charged tax on top of other taxes. 
This caused higher prices. GST removes this cascading effect. 

ITC as a Behavioural Driver: The Input Tax Credit (ITC) system is the core of GST. Seller gets credit for taxes they pay 
on raw materials and services. They use this credit to lower the tax they owe on their sales. They lose this credit if their 
supplier does not upload invoices. Seller will prefer registered suppliers who follow the law. Informal businesses must 
register to stay in the supply chain. 

Digital-First Compliance: GST uses a digital compliance model. The Goods and Services Tax Network (GSTN) provide 
the technology. Businessmen do registration, filing and payments online. The system matches their purchase invoices 
with the supplier sales invoices. Automation removes human contact and stops tax evasion. 

Destination-Based Taxation: GST uses destination-based taxation. Revenue goes to the state where consumers use 
the goods or services. It does not stay in the state where the factory is located. This shift ensures consuming states get 
their share of tax money. 
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GST has three parts: 

Central GST(CGST) 

For the central government 

State GST(SGST) 

/Union Territory GST (UTGST) 

For the state & UT government 

Integrated GST(IGST) 

For transactions between 
states 

As a consumer, GST provides specific effects: 

• Consumers pay one tax included in the price. 
• Consumers see tax charges clearly. 
• Consumers find similar prices in different states. 

As a business participant, GST provides specific rules: 

• They receive the same tax treatment across India. 
• They use digital records for compliance. 
• They join the formal financial system. 

GST is a digital and institutional reform. It changes how people behave in the market and  increases the compliance. It 
joins India into one economic space through a transparent system. 

4 Literature review 

Using data from 2012 to 2023, Jain & Singh, (2025) look at how the Goods and Services Tax has affected Haryana's 
finances by comparing revenue before and after the GST. The study shows that tax collection went up a lot after GST, 
with tax revenue going up by Rs. 24,835 crores. The amount of money collected from indirect taxes went up by Rs. 
17,101crore. Regression analysis shows that there is a positive link between GST revenue and the Gross State Domestic 
Product. This information shows that GST helps the economy at the state level. Policymakers should take note of the 
rise in revenue even though the pandemic caused problems. 

Lalthanliana, (2025) examines structural reforms referred to as GST 2.0 and their impact on Indian enterprises. The 
study employs primary data from 412 enterprises to assess operational efficiency and compliance. The results show 
that small businesses have less time to comply. Monthly compliance hours for MSMEs went down by 39.7%. More people 
started using technology as the number of people who used automated billing systems went up from 46% to 78%. The 
study says that exporters had better cash flow because refunds were processed more quickly. Business operations are 
moving toward formalization and following the rules online.  

India ODR, (2025) looks at how well GST revenue has done and how it has affected people's lives from 2017 to 2025. 
The report says that gross collections will go up to Rs. 22.08 lakh crore in the fiscal year 2024-25. The study shows that 
the tax is regressive because the bottom 50 percent of the population pays more than their fair share of income. Recent 
changes made the tax system simpler by adding rates of 5% and 18% to lower the prices of basic goods. Fg4global 
(2026) talks about how the GST 2.0 system will change indirect taxes. The article talks about the switch to a dual tax 
system with rates of 5% and 18%. This change gets rid of the 12 percent and 28 percent slabs that were there before. 
Taxes on tractors and life-saving drugs dropped to 5% or less, which helped important areas like agriculture and 
healthcare. The goal of the reform is to cut down on disputes over classifications and help businesses get more cash 
flow. These rate rationalizations help small businesses and industries that need a lot of workers. 

Nilakantan et al., (2024) examine the impact of tariff harmonization on household welfare efficiency. The research 
employs data from more than 50,000 households to evaluate the effects of GST. The results show that welfare efficiency 
has gone up overall. People and groups at the bottom of the social and geographic pyramid saw smaller gains. For 
socially disadvantaged households, the number went up by 81.5 percent, while for other households, it went up by 84.3 
percent. The authors assert that public policy must consider these disparities.  

Bhattarai, (2017) uses a dynamic computable general equilibrium model to predict how GST will affect the economy. 
The research anticipates a GDP growth of 5.4 to 7.5 percent compared to the benchmark. Investments go up by as much 
as 9.5%. Getting rid of cascading taxes lowers the prices of goods by about 20%. Efficiency gains lead to a big increase 
in capital stock. The analysis indicates that GST fosters capital accumulation and consumption expansion.  
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Ojha & Vrat, (2019) utilize system dynamics to simulate the effects of GST on the Make in India initiative. The 
researchers create three scenarios that last for ten years. The most likely scenario says that manufacturing will get 
better after three years. This growth is caused by things like lower logistics costs and more business across state lines. 
Short-term delays are caused by initial problems with teething and working capital. The study stresses the importance 
of putting things into action correctly in order to see results.  

Rajagopalan (2022) examines the trade-off between equity and complexity in the Indian GST system. The author 
contends that efforts to attain equity via varying tax rates result in elevated compliance expenses. These costs hurt 
smaller businesses more than larger ones. Big companies with the money to lobby for better rates do better in 
complicated systems.  

Nayyar & Singh, (2018)present a comparative analysis of the tax regimes preceding and succeeding the implementation 
of the Goods and Services Tax (GST). The paper uses numbers to show how the cascading tax effect can be removed. 
Input tax credits help both manufacturers and retailers. The authors emphasize the decrease in overall tax liability on 
goods. There are still problems with things like technology infrastructure and rate classification. The study provides a 
fundamental comprehension of the integration of central and state taxes through GST.  

5 Analytical Evaluation of GST Reforms Using the Input-Process-Output-Outcome-Impact 
Framework 

This study adopts the Input-Process-Output-Outcome-Impact framework, commonly referred to as the Logic Model, to 
evaluate the socio-economic implications of GST reforms in India. The Logic Model is widely used in public policy and 
program evaluation research and is associated with the work of Wholey, (1979)and subsequent developments in 
performance-based evaluation literature. The framework provides a structured method to trace how policy 
interventions translate into measurable economic and social change over time. By distinguishing between stages of 
reform implementation and their corresponding effects, the model enables a systematic and multidimensional 
assessment of GST beyond revenue-centric evaluation. 

5.1  Input Stage: Structural and Institutional Foundations 

The input stage of GST reform represents the foundational legislative and institutional transformation introduced in 
2017. The constitutional amendment enabled the replacement of multiple indirect taxes such as excise duty, service tax, 
VAT and octroi with a unified tax structure. The reform introduced the Input Tax Credit mechanism to eliminate 
cascading taxation and established the GST Council as a federal decision-making body to coordinate between the central 
and state governments. Additionally, the creation of the Goods and Services Tax Network provided a digital backbone 
for registration, compliance and tax administration. These inputs collectively restructured India’s indirect tax 
architecture and laid the institutional foundation for market integration and fiscal standardization. 

5.2 Process Stage: Operational and Behavioural Changes 

The process stage captures how these institutional inputs function in practice. GST introduced mandatory online 
registration, digital return filing, invoice matching, e-way bill systems for tracking inter-state movement of goods and 
integrated settlement mechanisms under IGST. The removal of state-level check-posts significantly reduced logistical 
delays and transformed supply chain management. Businesses shifted from tax-driven warehouse locations to 
efficiency-driven logistics models. Compliance behaviour also changed due to the ITC mechanism, which incentivized 
transactions with registered suppliers. These procedural shifts altered business conduct, administrative coordination 
and compliance culture across the economy. 

5.3 Output Stage: Immediate Operational Results 

The immediate outputs of GST reform include measurable administrative and operational changes. There was a 
substantial increase in registered taxpayers, including businesses previously operating outside the formal system. 
Digital accounting adoption increased significantly as firms transitioned to automated billing and electronic filing 
systems. GST collections demonstrated steady growth over time, contributing to fiscal stability. Logistics efficiency 
improved due to the elimination of physical barriers, leading to faster goods movement and cost reduction in inter-state 
trade. These outputs reflect short-term improvements in operational efficiency and tax administration. 
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5.4 Outcome Stage: Structural Economic and Social Adjustments 

The outcome stage represents medium-term structural changes in economic behaviour and institutional practices. GST 
contributed to improved market integration by creating a unified national tax regime. The elimination of cascading taxes 
reduced price distortions and improved competitiveness in sectors such as manufacturing and fast-moving consumer 
goods. The ITC mechanism encouraged formalization by pressuring businesses to register in order to remain part of 
supply chains. Increased digital documentation strengthened transparency and reduced informal cash transactions. 

Employment patterns also experienced structural adjustment. While formal enterprises benefited from improved 
transparency and compliance stability, micro enterprises faced transitional challenges, including working capital 
constraints and increased administrative burden. Over time, formalization expanded access to institutional credit, 
strengthened financial inclusion and enhanced compliance culture. However, distributional concerns emerged as 
consumption-based taxation continued to impose relatively higher burdens on lower-income households. 

5.5 Impact Stage: Long-Term Socio-Economic Consequences 

 
Source: Author’s conceptualization  

Figure 1 Analytical Framework for Evaluating GST Reforms in India: An Input-Process-Output-Outcome-Impact (IPO-
OI) Model 
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At the impact level, GST functions as a structural reform influencing broader economic and institutional outcomes. 
Dynamic economic models suggest potential long-term GDP growth and investment expansion driven by efficiency 
gains and reduced tax distortions. Revenue stability has improved due to expanded tax bases and digital monitoring 
mechanisms. The unified market structure has strengthened fiscal coordination between the centre and states through 
institutionalized decision-making under the GST Council. 

At the same time, long-term impact remains conditional upon effective implementation and policy stability. Compliance 
costs disproportionately affect micro and small enterprises, particularly in regions with weaker digital infrastructure. 
Working capital blockages associated with Input Tax Credit processing continue to affect liquidity for smaller firms. The 
regressive nature of indirect taxation raises concerns regarding equity and welfare distribution. Therefore, the overall 
socio-economic impact of GST reflects a combination of efficiency gains, institutional modernization and uneven 
distributional effects. 

6 Analysis and discussion 

6.1 Economic Dimensions of GST Reforms 

Starting with how GST affects the economy in terms of efficiency, cost structures and how well it works with the market, 
there are a few points to be considered. 

6.1.1 Impact on Logistics and Inter-state Trade 

 GST removed state entry taxes and physical check-posts. This change speeded up the movement of goods between 
states. Long-haul trucks now reach destinations 20% faster. Supply chain models have changed. Companies now use 
hub and spoke warehouse models to increase efficiency. They no longer choose locations solely to avoid taxes. 

• Logistics costs dropped from 14% of GDP to 10-12%. 
• Truck drivers increased earnings by 1.5 times due to faster turnaround. 
• States trade easily without physical barriers. 

GST serves as a supply chain policy. It reduces friction in the movement of goods across India. 

6.1.2 Reduction in Tax Induced Price Distortions 

 The previous system charged taxes on top of taxes. This cascading effect increased the cost and final price of goods. GST 
provides Input Tax Credits (ITC) to manufacturers and traders. This mechanism removes the tax burden from 
production costs. 

• Total tax liability is decreased by offsetting taxes paid on inputs. 
• Removing cascading taxes makes goods approximately 20% cheaper in dynamic models. 
• Sectors like FMCG give customers lower prices as a perk. 

6.1.3 Improved Competitiveness of Businesses  

GST reforms force businesses to modernize, which makes them more competitive. The number of people who used 
automated billing systems rose from 46% to 78%. 

• The compliance time for MSMEs went down by 39.7%. 
• Exporters benefit from faster refunds and improved cash flow. 
• Small businesses can keep prices low because shipping and raw materials are cheaper. 

6.1.4 Standardization of Tax Structure  

By making its tax system the same for everyone, India went from having a broken tax system to having a single market. 
There were many different indirect taxes and cesses in GST. There are now two groups of rates mainly: 5% and 18%. 

• Rate rationalization makes it less likely to have classification disputes.  
• It also eliminates chances for arbitrage when all states have the same tax rates. 
• Automated compliance means that reduced interface between taxpayers and officials. 
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6.1.5 Long-term Efficiency vs. Short-term Costs 

Long-term models implies that the GDP will rise between 5.4% and 7.5% compared to the benchmark. But the costs of 
making changes in the short term are still there. 

• Small businesses are having trouble with cash flow because their working capital is stuck. 
• Businesses that aren't registered might not be able to get ITCs because formal companies like to work with 

suppliers who follow the rules. 
• At first, returns were late because of problems with the digital infrastructure. 

6.1.6 Economic Shifts and Job Growth 

GST encourages businesses to invest in technology. Many companies now replace manual tasks with machines to 
improve output. This shift means high production does not always create many new jobs. 

• Service sectors like healthcare and transport hire more people. 
• Traditional fields like construction see slower hiring due to automation. 
• Models show GDP and investment grow faster than the total number of jobs. 

6.2 Shift to Formal Labor 

The Input Tax Credit (ITC) system requires to prove every purchase with a legal invoice. This pressure forces small, 
informal businesses to register and follow official rules. 

• Large firms stop buying from unregistered suppliers. 
• Workers in formal companies get stable jobs and official work histories. 
• Small businesses often lose jobs during the initial switch to the formal system. 

6.3 Digital Transparency and Wages 

The digital network tracks all business data in real-time. Transactions cannot be hidden when using e-invoicing. This 
system makes it difficult for companies to hide their actual payroll costs. 

• Digital trails stop businesses from making unrecorded cash payments. 
• Automated filing makes payroll costs visible to the government. 
• Greater transparency helps protect worker rights and ensures fair pay. 

6.4 Impact on Manual Industries 

Industries like textiles, agriculture and handicrafts hire millions of workers. The government keeps tax rates at 0% or 
5% for specific sectors. Complex tax rules still burden small workshops. High administrative costs hurt small businesses 
that use a lot of labour. Rate cuts help keep artisans employed. Small units face delays in tax refunds. This delay limits 
the cash available for wages. 

Long-Term Stability GST creates a single national market. It removes state borders. This change stabilizes jobs in 
logistics and manufacturing over years. 

• The system removes unstable and informal jobs. 
• Moving away from cash causes temporary unemployment. 
• The organized sector provides reliable jobs as the system matures. 

6.5 Impact of Formalization and Financial Inclusion  

GST makes the Indian economy official. The Input Tax Credit (ITC) system enforces rules. Formal businesses prefer 
registered suppliers to claim tax credits. Unregistered businesses lose their place in supply chains. This pressure forced 
10 million businesses to register in the first year. Almost 40% of these businesses were new to the tax system. 

Formal Operations Transactions move from cash to digital records. Informal businesses must register to keep 
customers. Customers need suppliers who follow the law. 
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6.6 Digital and Banking Adoption  

GST compliance requires e-invoicing and real-time data uploads. This rule forced businesses to use automated billing. 
Usage rose from 46% to 78% after implementation. Digital tools create a permanent financial trail for businesses. The 
digital record proves the creditworthiness.  

Socio-economic Resilience Regulators monitor economic health through the tax net. This shift increases the number of 
taxpayers. It strengthens the national economy. Short term changes cause difficulty for cash-based individuals. The long-
term structure ensures a stable and transparent environment. 

6.7 Institutions and Governance 

 GST replaces old management with technology so we no longer have to face physical check-posts at state borders.  

• Transparency: The system matches digital data to stop tax evasion. 
• Tracking: E-way bills and mandatory e-invoicing track all movement of goods. 

Predictability: A single tax system removes different state rates. This stops businesses from moving goods just to 
exploit price differences. Frequent changes in rules caused initial confusion, but the system is becoming more reliable. 

Ease of Doing Business: India moved up 79 places in the global Ease of Doing Business ranking between 2014 and 
2019. This happened because GST unified the market and removed multiple layers of local taxes. 

6.8 Dependence on Governance 

The GST Network (GSTN) faced technical failures and complex filing procedures during its early years. These issues 
slowed down government efficiency. A strong IT infrastructure is now the foundation of good governance. Recent 
updates include AI-powered chatbots and simplified return forms to support the digital needs. 

6.9 Different Effects and Structural Problems 

GST affects various sectors differently. The reform helps businesses with large resources but creates hurdles for smaller 
units. 

• Small Business Costs: Micro businesses pay more to follow rules than large corporations. Complicated tax 
systems have fixed costs that needs to be managed even at the times of lower revenues. We have to hire tax and 
legal experts to stay compliant. 

• The Rural Gap: GST requires high-quality digital infrastructure. Rural areas often lack the technology and 
internet speed found in cities. This gap puts rural businesses at a disadvantage and prevents them from joining 
the unified national market. 

6.10 Working Capital Issues 

The Input Tax Credit (ITC) system often ties up the available cash.  We have to pay taxes on stock transfers immediately, 
even if the goods have not been sold. This keep the working capital locked until the supply chain cycle ends. Late refunds 
and claims processing errors increase this financial strain. Businesses without large cash reserves must often borrow 
money just to pay their tax obligations. 

6.11 Reliance on Middlemen 

The complexity of the GSTN forces small businesses to seek outside help. Unorganized sectors lack skilled IT workers 
and accountants. They need to hire Chartered Accountants or GST Suvidha Providers to use the digital portal. This adds 
a constant cost to the operations and makes dependent on third parties for business decisions. 

6.12 Policy and Institutional Support 

Current policies focus on stabilizing the system for small players. 

• Simplification: A simpler rate structure reduces legal disputes over how to categorize goods. Reducing the 
number of tax slabs makes it easier to stay formal and follow the law. 

• Capacity Building: The government provides free accounting and billing software to MSMEs. Training 
programs for the GSTN portal help older businesses switch to the new system. Consistent support across all 
states helps small businesses survive the transition. 
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• IT Infrastructure: Strong IT systems are necessary to match millions of invoices without human help. 
Investments in systems like SAKSHAM and AI chatbots ensure better support for all taxpayers. 

• Micro Enterprise Support: Composition schemes allow small businesses to pay a flat tax rate on total sales. 
This simplifies the filling process and higher registration limits also protect very small businesses from the 
burden of frequent filing. 

6.13 The Future of GST Reforms 

Future changes aim to make enforcement digital and the rules easier to understand. The "GST 2.0" plan suggests moving 
to a two-tier rate structure of 5% and 18%. This would eliminate the 12% and 28% brackets. 

• Rates for farm machinery and life-saving drugs will remain at 5% or less. 
• "Sin goods" like tobacco will face a 40% tax to protect government revenue. 
• This simplified plan reduces the cost of basic goods for consumers while making compliance easier the 

businesses. 

A strong digital backbone for technology upgrades is the only thing that will make compliance happen in the future. The 
"SAKSHAM" project is helping the government make the current IT infrastructure better. We now have to send and 
receive invoices electronically and upload data in real time. This means less need for people to talk to each other and 
makes it harder to avoid paying taxes. 

The Input Tax Credit (ITC) system makes you make the businesses official, which helps the formal economy grow. 
Registered businesses require suppliers who follow tax rules to secure their credits. This requirement excludes 
unregistered businesses from the main supply chain. Market pressure forced many entities to formalize their 
operations. By 2025; the number of taxpayers rose to 1.51 crore because of this trend. 

6.14 Inclusive Growth Reforms 

Current reforms target the bottom of the pyramid by lowering taxes on basic needs. The government also removed 
charges on insurance premiums to help lower income groups. You must recognize that consumption taxes remain 
regressive by nature. These taxes often take a larger percentage of income from low-income families compared to 
wealthy households. 

6.15 Future Research Opportunities 

Researchers need to focus on validating these policy changes with hard data. We should investigate specific areas to 
measure the true impact of the reform. 

• Behavioural Economics: Study how a simpler tax system changes the way you business owners make long 
term investment choices. 

• Digital Efficacy: Measure how well automated tools close the compliance gap and stop revenue loss. 
• Fiscal Federalism: Analyse how GST 2.0 shifts the ability of states to make independent financial decisions and 

share revenue. 
• Microeconomic Indicators: Examine how GST reforms directly change the welfare and spending power of 

households across different social classes. 

7 Conclusion 

GST functions as more than a tax change. It reshapes how India produces, sells and buys goods. The system connects 
the national market into a single unit. It acts as a supply chain policy that forces the economy to become formal. This 
structure changes the fundamental way you conduct business within the country. 

The information shows that there are two kinds of results. There are clear macroeconomic benefits, like more money 
for the government, faster GDP growth and lower costs for shipping goods. But these benefits come with big problems 
on the small scale. The tax system is still not fair because it makes the bottom 50% of earners pay too much. 

Your analysis shows that the program's effect on welfare depends on how well it is carried out. Input Tax Credits help 
big businesses save money, but micro, small and medium enterprises (MSMEs) often have trouble following the rules 
and getting money when they need it. People had a hard time seeing the benefits at first because of technical problems 
with the digital infrastructure. This shows that good governance is just as important as good policy design. 
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To make GST work for everyone and for the long term, policymakers need to address the inequalities that socially and 
geographically disadvantaged groups face. Right now, these groups get less welfare benefits from trade harmonization. 
The new GST 2.0 rates try to protect these groups by making basic goods cheaper. Finding a balance between social 
equity and fiscal buoyancy is the key to the long-term success of this system. A unified market only works if it brings 
together the smallest economic players without making things harder for them by making things more complicated. 
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