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Abstract

The economy of Taiwan is characterized by a strong industrial base and high-tech manufacturing capabilities. It heavily
relies on international trade, with the United States, China, Japan, and the European Union being major trading partners.
While the trade volumes with Russia and Ukraine in 2021 were relatively smaller, there were ongoing economic
interactions and potential for further growth. Geopolitical considerations, particularly related to China's influence, can
impact Taiwan's trade relationships with various countries. The Russia-Ukraine war has had a major impact on the
Taiwanese economy. The war has disrupted trade, tourism, energy prices, and supply chains, all of which have had a
negative impact on the country's economic growth. The future outlook for the Taiwanese economy is uncertain, but the
government is taking steps to mitigate the impact of the war.
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1. Introduction

1.1. Economy and trade of Taiwan

The economy of Taiwan, officially known as the Republic of China, is one of the most developed and prosperous
economies in Asia. It is known for its high-tech manufacturing, export-oriented industrialization, and strong global trade
connections [1] [2]. In 2021, Taiwan's economy faced various challenges and opportunities, including the impact of the
COVID-19 pandemic and geopolitical factors affecting its trade relationships with countries like Russia and Ukraine.

Taiwan's economy is characterized by a highly developed industrial sector, particularly in the areas of electronics,
semiconductors, machinery, and chemicals [3]. The country is home to some of the world's leading technology
companies, including Taiwan Semiconductor Manufacturing Company (TSMC), which is the largest contract chipmaker
globally. This strong industrial base has contributed significantly to Taiwan's economic growth and its position as a
global manufacturing hub [4] [5].

In terms of trade, Taiwan has a highly open economy and is heavily dependent on international trade. It has established
robust trade relationships with countries around the world [6][7]. In 2021, Taiwan's total trade volume reached
approximately \$665.4 billion, with both exports and imports playing a crucial role in its economy.

Taiwan's major trading partners in 2021 included the United States, China, Japan, and the European Union. The United
States is Taiwan's largest export market, accounting for around 18% of its total exports [8]. Taiwan exports a wide range
of products, including electronics, machinery, plastics, and chemicals [9][10]. The United States is also an important
source of technology and investment for Taiwan.
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China is another significant trading partner for Taiwan, although the relationship between the two countries is complex
due to political tensions. Taiwan exports a considerable amount of goods to China, particularly in the electronics and
machinery sectors [11][12]. However, Taiwan also faces competition from Chinese manufacturers, which has led to
concerns about industrial espionage and intellectual property theft.

In 2021, Taiwan's trade with Russia and Ukraine was relatively small compared to its major trading partners. However,
there were notable developments in the economic relations between Taiwan and these two countries.

Taiwan's exports to Russia primarily consisted of electronic components, machinery, and chemical products. In return,
Taiwan imported products such as mineral fuels, ores, and metals from Russia. The trade volume between Taiwan and
Russia reached approximately \$1.74 billion in 2021, indicating a modest yet growing economic relationship [13][14].

Taiwan's exports to Ukraine were also relatively small, standing at around \$305 million in 2021. Taiwan exported
products such as machinery, electronic components, and textiles to Ukraine. The main imports from Ukraine included
agricultural products, mineral fuels, and ores.

Itis worth noting that geopolitical factors can influence Taiwan's trade relationships with certain countries. Both Russia
and Ukraine have complex relationships with Taiwan due to political sensitivities and considerations related to China
[13][15].Taiwan's international status, with most countries recognizing the People's Republic of China over the
Republic of China (Taiwan), can impact its diplomatic and economic ties with various nations [16].

In conclusion, Taiwan's economy is characterized by a strong industrial base and high-tech manufacturing capabilities.
It heavily relies on international trade, with the United States, China, Japan, and the European Union being major trading
partners. While the trade volumes with Russia and Ukraine in 2021 were relatively smaller, there were ongoing
economic interactions and potential for further growth. Geopolitical considerations, particularly related to China's
influence, can impact Taiwan's trade relationships with various countries [17].

2. Impact of the Russia-Ukraine War

The Russia-Ukraine war has had a significant impact on the Taiwanese economy. The war has disrupted trade, tourism,
energy prices, and supply chains, all of which have had a negative impact on the country's economic growth [18][19].

In terms of trade, Taiwan's exports to Russia and Ukraine have fallen significantly since the start of the war. In the first
quarter of 2022, Taiwan's exports to Russia fell by 70%, and its exports to Ukraine fell by 90%. This decline in trade has
led to job losses and a decrease in tax revenue.

The war has also had a negative impact on Taiwan's tourism industry. In the first quarter of 2022, the number of Russian
and Ukrainian tourists to Taiwan fell by 95%. This decline in tourism has led to job losses in the tourism sector.

The war has also caused global energy prices to rise. This has had a negative impact on Taiwan's economy, as it is a net
importer of energy. The rising energy prices have put pressure on the country's trade balance and have made it more
expensive for businesses to operate.

Finally, the war has also caused global supply chain disruptions. This has affected Taiwan's manufacturing industry, as
it is a major producer of semiconductors. The war has disrupted the supply of key components, which has led to
shortages of semiconductors. This has affected the production of a wide range of products, including smartphones,
computers, and cars [20][21].

The future outlook for the Taiwanese economy is uncertain. The war in Ukraine is ongoing, and it is unclear how long it
will last [22]. If the war continues for a long time, it could have a more severe impact on the Taiwanese economy.
However, if the war ends soon, the economy could recover relatively quickly.

In the meantime, the Taiwanese government is taking steps to mitigate the impact of the war [23]. These steps include
providing financial assistance to businesses that have been affected by the war, and working to diversify the country's
energy sources. The government is also working to strengthen the country's supply chains so that they are less
vulnerable to disruptions [24].
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The Russia-Ukraine war is a major challenge for the Taiwanese economy. However, the government is taking steps to
mitigate the impact of the war, and the economy is expected to recover eventually.

3. Monetary and Fiscal policies of the Taiwanese government after the Russia-Ukraine war

3.1. Monetary policy

The Central Bank of China (CBC) has raised interest rates three times since the start of the war in Ukraine, in an effort
to cool inflation. The CBC's policy rate is now 1.5%, which is the highest level since 2019.The CBC has also tightened
monetary policy by reducing the amount of liquidity in the banking system. This has been done by selling bonds and
conducting open market operations [25][26].

The CBC's monetary policy measures have helped to slow the pace of inflation. However, they have also weighed on
economic growth. The Taiwanese economy grew by 3.1% in 2021, but it is expected to grow by only 2.5% in 2022.

3.2. Fiscal policy

The Taiwanese government has also implemented a number of fiscal measures to support the economy [27]. These
measures include tax cuts, subsidies, and spending on infrastructure. The government has also announced plans to
increase public investment in the coming years [28].

The government's fiscal measures are aimed at stimulating economic growth and supporting businesses and
households [29]. The tax cuts will help to boost disposable income, while the subsidies will help businesses to cover the
rising costs of energy and raw materials [30]. The increased spending on infrastructure will create jobs and boost
economic activity [31]. The Taiwanese government is monitoring the economic situation closely and is prepared to take
additional measures if necessary. The government is also working with the private sector to mitigate the impact of the
war on the economy [32].

4. Specific fiscal measures

The Taiwanese government has implemented a number of specific fiscal measures since the start of the war in Ukraine.
These include:

Tax cuts on businesses and households. The corporate tax rate has been reduced from 20% to 17%, and the personal
income tax rate has been reduced for low- and middle-income earners.

Subsidies to businesses to help them cover the rising costs of energy and raw materials. These subsidies have been
particularly important for businesses in the manufacturing sector, which are heavily dependent on imported energy
and raw materials.

Increased spending on infrastructure, such as roads, bridges, and airports. This spending is expected to create jobs and
boost economic activity.

The government is continuing to monitor the economic situation and is prepared to take additional measures if
necessary [33] [34].

5. Conclusion

The Russian-Ukraine war has had a significant impact on the Taiwanese economy. The war has disrupted trade, tourism,
energy prices, and supply chains, all of which have had a negative impact on the country's economic growth [35]. The
future outlook for the Taiwanese economy is uncertain, but the government is taking steps to mitigate the impact of the
war.

The government has implemented a number of monetary and fiscal policies to support the economy, including raising
interest rates, cutting taxes, and providing subsidies. These measures are aimed at stabilizing the economy and
supporting businesses and households [36][37]. The full impact of the war on the Taiwanese economy is still unknown,
but the government is committed to taking all necessary steps to protect the economy and the people of Taiwan.

568



World Journal of Advanced Research and Reviews, 2024, 22(01), 566-570

Compliance with ethical standards

Disclosure of conflict of interest

Authors declare no conflict of interest in the publication of this article.

References

[1]

[10]

[11]

Chien C. Taiwan EconomyBedarkar MM, Mishra M, Khatwani RA. Leveraging Social Media in Facilitating Women
Entrepreneurs in India: A Case Study of Pune Ladies (PULA). International Journal of E-Entrepreneurship and
Innovation (IJEEI). 2020 Jul 1;10(2):76-90.

Mistry J. Stock Splits: A Futile Exercise or Positive Economics?.Clark C. Economic Development in Taiwan: a model
of a political economy. Journal of Asian and African Studies. 1987 Jan 1;22(1-2):1-6.

Brahmankar Y, Bedarkar M, Mishra M. An entrepreneurial way of engaging student entrepreneurs at business
school during pandemic. International Journal of Innovation Science. 2022 Sep 5;14(3/4):428-44.

Welle-Strand A, Chen PF, Ball G. The Taiwanese Economic “Miracle”: Continuing?. East Asia. 2011 Dec;28:329-50.

Chinmulgund A, Khatwani R, Tapas P, Shah P, Sekhar R. Anthropomorphism of Al based chatbots by users during
communication. In2023 3rd International Conference on Intelligent Technologies (CONIT) 2023 Jun 23 (pp. 1-
6). IEEE.

Khatwani RA, Raghuram G, Agrawal ], Upadhyay K. A Comparative Study of Market Returns of Low P/E Stocks
V/S High P/E Stocks. SAMVAD. 2019 Sep 30;18:29-38.

Dhiwar K, Khatwani R, Bedarkar M, Shah P, Sekhar R. Is the Internet of Things (IoT) helping people and planet
achieve Sustainable Development Goals?. In2023 14th International Conference on Computing Communication
and Networking Technologies (ICCCNT) 2023 Jul 6 (pp. 1-6). IEEE.

Tseng ]JY, Yu CM. Export of industrial goods to Europe: the case of large Taiwanese firms. European Journal of
Marketing. 1991 Sep 1;25(9):51-63.

Ash RF, Kueh YY. Economic integration within Greater China: trade and investment flows between China, Hong
Kong and Taiwan. The China Quarterly. 1993 Dec;136:711-45.

Khatwani R, Mishra M. Qualitative construction of growth stock portfolios—a score based approach. ] Stat
ApplProbab. 2021;10(2):427-39.

Khatwani R, Mishra M, Bedarkar M, Nair K, Mistry ]. Impact of blockchain on financial technology innovation in
the banking, financial services and insurance (BFSI) sector. Journal of Statistics Applications and Probability.
2023;12(1):181-9.

Lovell CK. Measuring the macroeconomic performance of the Taiwanese economy. International Journal of
Production Economics. 1995 Apr 1;39(1-2):165-78.

Khatwani R, Raghuram G, Mishra M, Mistry ]J. Impact of Change in Promoters’ Shareholding Pattern on the
Performance of Small-Cap-Value Equity Stocks in the National Stock Exchange of India. Journal of Risk and
Financial Management. 2023 Jan 4;16(1):32.

Mistry J. Larsen & Toubro Infotech’s Hostile Bid for Mindtree Ltd.: Much Ado About Nothing! A Teaching Case.
Emerging Economies Cases Journal. 2020 Jun;2(1):24-33.

Mbah RE, Wasum DF. Russian-Ukraine 2022 War: A review of the economic impact of Russian-Ukraine crisis on
the USA, UK, Canada, and Europe. Advances in Social Sciences Research Journal. 2022 Mar 25;9(3):144-53.

Bodan, K. (2023). Impact of Russia and Ukraine War on the Global Economy. journal of International
Relations, 3(1), 29-39.

Shrotriya L, Badala ], Khatwani R, Chinmulgund A, Mishra M, Bedarkar M. Cryptocurrency algorithmic trading
with price forecasting analysis using PowerBI. International Journal of Engineering, Science and Technology.
2023;15(4):1-8.

Rose A, Chen Z, Wei D. The economic impacts of Russia-Ukraine War export disruptions of grain commodities.
Applied Economic Perspectives and Policy. 2023 Jun;45(2):645-65.

569



[31]

[32]

[33]

[34]

[35]

World Journal of Advanced Research and Reviews, 2024, 22(01), 566-570

Saha P, Aanand S, Shah P, Khatwani R, Mitra PK, Sekhar R. Comparative Analysis of ML Algorithms for Fraud
Detection in Financial Transactions. In2023 First International Conference on Advances in Electrical, Electronics
and Computational Intelligence (ICAEECI) 2023 Oct 19 (pp. 1-6). IEEE.

Pandita D, Khatwani R. Creating Sustainable Engagement Practices for Generation Z: Role of CSR in Organizations.

Mistry ], Khatwani RA. Examining the superiority of the Sharpe single-index model of portfolio selection: A study
of the Indian mid-cap sector. Humanities and Social Sciences Communications. 2023 Apr 26; 10(1):1-9.

Mishra M, Paul ], Czinkota M. Revisiting models of internationalization: Pre-export phase and lateral rigidity of
emerging market Small and Medium Enterprises. Thunderbird International Business Review. 2022
Mar;64(2):125-38.

Mishra M, Bedarkar M, Khatwani R. Technology transformation of Indian railways: Light at the end of the tunnel.
InAIP Conference Proceedings 2023 Oct 27 (Vol. 2869, No. 1). AIP Publishing.

Saroj S, Shastri RK, Singh P, Tripathi MA, Dutta S, Chaubey A. In what ways does human capital influence the
relationship between financial development and economic growth?. Benchmarking: An International Journal.
2023 Jun 6(ahead-of-print).

Tong E. Repercussions of the Russia-Ukraine war. International Review of Economics & Finance. 2024 Jan
1;89:366-90.

Mishra M, Chaubey A, Khatwani R, Nair K. Overcoming barriers in automotive SMEs to attain international
competitiveness: an ISM approach modelling. Journal of Business & Industrial Marketing. 2023 Nov
21;38(12):2713-30.

Mishra M. Policies to nurture Dwarf and infant SME job creation and productivity of Indian policymakers: a
narrative policy framework. Small Enterprise Research. 2020 Jan 2;27(1):85-96.

Liadze I, Macchiarelli C, Mortimer-Lee P, Sanchez Juanino P. Economic costs of the Russia-Ukraine war. The World
Economy. 2023 Apr;46(4):874-86.

Mishra M, Kumar M. Make in India: Implications and Expectations of Automobile Industry. International Journal
of Applied Business and Economic Research. 2017;15(2):331-4.

Raga S, Pettinotti L. Economic vulnerability to the Russia-Ukraine war. Emerging Analysis. London: ODI. 2022
Apr.

Directorate-General of Budget, Accounting, and Statistics (DGBAS) of Taiwan: https://eng.stat.gov.tw/

Kiran PR, Chaubey A, Shastri RK. Incorporating the ESG framework to analyse entrepreneurial opportunities
among tribal people. Management of Environmental Quality: An International Journal. 2024 Feb 12;35(2):249-
69.

Orhan E. The effects of the Russia-Ukraine war on global trade. Journal of International Trade, Logistics and Law.
2022 Jun 5;8(1):141-6.

Sahoo CK, Chaubey A. Evolution of organizational agility research: a retrospective view. Benchmarking: An
International Journal. 2023 May 11.

Kulkarni AB, Khatwani R, Mishra M. A study on barriers to women'’s leadership in India through ISM. Gender in
Management: An International Journal. 2023 May 22;38(5):669-86.

570


https://eng.stat.gov.tw/

